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On April 4, the Central Bank reported that in March the consumer price index (CPI) reached 1.6%,
bringing accumulated inflation for the first three months of 1995 to 4.4%. The accumulated rate
for the quarter is nearly 4 percentage points lower than during the same period in 1994, when
accumulated inflation reached 8%. Nevertheless, Bank officials admit that the government's original
target of 9% annual inflation for 1995 is now almost impossible to achieve, forcing authorities to
revise their predictions for the year upward to 12%.
Even if the inflation rate reaches 12% for the year, however, that would still represent a substantial
drop compared with 1994, when the CPI climbed by 18.4% (see Chronicle, 01/26/95 and 03/09/95).
The March inflation rate was nearly double the 0.9% inflation reported by the Central Bank in
February, although it is slightly lower than the 1.8% rate recorded in January. Inflation during March
was principally fueled by a 9.4% jump in prices for educational services and materials, plus a 2.3%
climb in housing costs. (Sources: Inter Press Service, 03/03/95; Agence France-Presse, 04/04/95)
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